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Current Trends 


Savings flow at savings and loan associations improved slightly in May. FSL/C-insured 
associations had net new savings receipts of $400 million in May... whereas in April 
withdrawals exceeded new savings received by $300 million. A substantial portion of this 
improvement. . . however. . . reflected usual seasonal influences; and May’s net new savings 
receipts were only one-fourth the year earlier volume and the smallest inflow for May since 
1966. Including $100 million interest credited to savings accounts. . . the May rise in savings 
balances at associations totaled $500 billion. Despite their recent poor savings experience 
. . associations continued to increase their mortgage lending activity, obtaining funds from 
near-record borrowing, a reduction in holdings of liquid assets, and from loan repayments. 
Mortgage loans closed by insured associations during May totaled $4.8 billion. . . 10 percent 
more than in April. Even with this slightly more than seasonal increase, lending volume was 
still 10 percent smaller than May 1973. 


Effective interest rates on FHA-insured and VA-guaranteed home loans closed were 
higher during the first week of June than a month earlier. The effective interest rate on loans 
closed was 9.21 percent. .. compared to 8.95 percent in early May. 


The Engineering News-Record Construction Scoreboard for June shows that construc- 
tion costs rose 4.9 percent nationally from June 1973 to June 1974 in the 20 cities across 
the country which comprise the ENR Index. The largest rise was in Philadelphia. . . with 15.5 
percent. Baltimore had a decrease in costs of .5 percent. Other sizable departures from the 
average: Dallas, +9.5 percent. . . Seattle, +7.0...and Los Angeles, +7.4. In the two Canadian 
cities ENR covers, the yearly increase was 18 percent in Montreal and 13.6 percent in 
Toronto. 


The price of farm land in the U.S. rose 25 percent in the past year... the largest 
annual increase since 1920...according to a report from the Agriculture Department. 


* 


Cities Invited to Join Experiment 


The Urban Observatory Program... an experiment in which university researchers 
have helped officials of 10 big city governments solve some of their most pressing 
problems. .. will be set up in 10 smaller American cities through a $2.6 million HUD 
contract. The 3-year contract was awarded to the National League of Cities... which 
administers the Urban Observatory Program. 


The 10 cities... ranging from 30,000 to 250,000 population. . . will be selected for 
the second phase. All cities in this population range will be informed of the program and 
given a chance to qualify. An Urban Observatory will then be set up in the 10 cities to draw 
together the academic resources of participating universities and the research needs defined 
by the city’s chief executive. 


For further information: Allen E. Pritchard, Jr., Executive Vice President, National 
League of Cities, 1620 Eye Street, N.W., Washington, D.C. 20006. 





New Communities Studies 


Contracts for the first major study of the operations of New Communities since the 
Federal program was enacted in 1968 have been entered into by HUD. The contracts 
... totalling $144,807... were awarded to three firms to design a system to evaluate seven 
federally-assisted New Communities and two privately developed new towns. 


The firms are: ABT Associates, Inc., Cambridge; CONSAD Research Corporation, 
Pittsburgh; and ULTRASYSTEMS, Inc., Newport Beach, Calif. 


The companies have 30 days in which to submit to the Community Development 
Corporation... the HUD agency responsible for New Communities... completed evaluation 
systems. 


Three firms have been given the job in order to insure development of a definitive 
evaluation system. 


One or more of the contractors will subsequently be awarded a major contract for 
the comprehensive study of all major aspects of New Community operations, with recom- 
mendations for remedial action where necessary. 


Areas to be studied are new town market forecasting, cash flow, local political and 
legal problems, community service programs, management structure and accounting systems, 
development costs, land appraising, and environmental quality. 


The study is being funded by HUD’s Office of Policy Development and Research. 
Federally-assisted New Communities to be evaluated are: Jonathan, near Minneapolis; 


Park Forest South, near Chicago; Flower Mound, near Dallas-Fort Worth; Riverton, and 
Gananda, near Rochester, N.Y., and St. Charles, near Baltimore. 


The contractors will select the seventh HUD-assisted New Town from a list that 
includes Maumelle, near Little Rock; Cedar-Riverside, Minneapolis; the Woodlands, near 
Houston; and Radisson, near Syracuse. 


The two privately developed new towns to be included in the study will be selected 
by the developers. 


* 


Ford Foundation Grant 


Sunset Park, a once stable area of Brooklyn, New York, inhabited largely by ethnic 
minorities, has recently been hit by a wave of housing abandonment. Over the last 4 years 
some 100 sound two- and three-family homes have been foreclosed and boarded up... the 
result of activities for which several local real estate dealers and government housing officials 
have been indicted. 


In an effort to halt this neighborhood decline. ..the Sunset Park Redevelopment 
Committee, a community organization, and the Lutheran Medical Center have joined forces 
in a unique partnership to buy, rehabilitate, and sell these structures to low- and 
moderate-income families. A $150,000 Foundation grant will support administrative costs, a 
revolving loan fund for the purchase and rehabilitation of properties, and counseling services 
for the homebuyers. The two groups also hope to have additional units of multifamily 
substandard housing rehabilitated under a municipal government loan program. 


The medical center. .. to be relocated in a converted factory. .. is a key institution in 
the neighborhood’s revival. In addition to a number of community health services. . . it 
provides jobs for many low-income residents and has joined in sponsoring plans for the area’s 
commercial, industrial, and recreational development. 


Full details from Eugene Murphy, Lutheran Medical Center, 45-20 Fourth Ave., 
Brooklyn, N.Y. 11220. 





1974-75 BOCA Officers Elected 


Fred J. Davis, Building Department Superintendent and Assessor from Garden City, 
New York, was elected 1974-75 President of Building Officials and Code Administrators at 
the organization’s 59th Annual Conference in Detroit. 


Joining Davis as newly-elected BOCA officers are: Leo J. Cantor, P.E., Commissioner 
of Building, Richmond, Virginia, First Vice President; William L. Kralj, P.E., Director of the 
Department of Building and Zoning, West Allis, Wisconsin, Second Vice President; Ottmar H. 
Becker, Building Commissioner, Country Club Hills, Illinois, Secretary; and Glenn Erickson, 
P.E., City Architect, St. Paul, Minnesota, Treasurer. Erickson had previously served es a 
member of BOCA’s Executive Committee, while the other newly-elected officers had 
previously served in different officer positions. 


On the agenda at the Conference was consideration and decision on more than 200 
proposed changes to the BOCA Basic Building Code, along with a smaller number of 
proposed changes to other BOCA Basic Codes (Mechanical, Plumbing, Housing-Property 
Maintenance) and the One- and Two-Family Dwelling Code, a document published jointly by 
BOCA and other model code groups. 


In another development. .. the BOCA Executive Committee shifted the BOCA Basic 
Codes from a 5-year to a 3-year code change and publication cycle. . . beginning in 1975. The 
Basic Codes will be revised and republished every 3 years with one series of supplements to 
the various codes published during the interim. Code changes proposals will be accepted 
during 2 of the 3 years in each cycle. 


w 
Mandatory Minority Hiring Rules Issued 


The Labor Department has imposed mandatory minority-hiring goals in the building 
trades in 19 cities and two States. The decision to make the goals mandatory followed the 
failure of the unions to meet the hiring targets on a voluntary basis. Under the decision 
... contractors and subcontractors in the areas covered... will be expected to meet specific 
minority hiring goals and timetables for each trade. Employers failing to make “good-faith 
efforts” to meet the requirements could lose Federal contracts. 


The order involves 17 trade unions in about 100 locals covering the States of 
Delaware and Rhode Island... and in the following metropolitan areas: Alameda, Santa Clara 
and Fresno area, Akron, Boston, Buffalo, Cleveland, Dayton, Evansville, Indianapolis, Kansas 
City, New Haven, New Orleans, Omaha, Pittsburgh, Topeka, Trenton, Tulsa and Westchester 
County, N.Y. 


* 
GNMA and FNMA Change Procedures 


GNMA and FNMA have made changes in their procedures designed to accelerate the 
purchase of home mortgages. Effective immediately. ..GNMA and FNMA will purchase loans 
that are submitted from originators immediately following closing of the loans even though 
the documentation is incomplete, provided a complete mortgage documentation package is 
delivered within 60 days. A non-refundable fee of $35.00 per mortgage will be charged. The 
new procedure to speed up the purchasing process is being instituted on a temporary basis. 
Mortgage originators and their warehousing banks, if any, will be required under the 
accelerated purchase program to repurchase the loans if the required documentation is not 
submitted within the 60-day limit. 
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Publications Available 


Developing the Municipal Organization. .. by Stanley Piazza Powers, F. Gerald Brown, 
and David S. Arnold. A new book on management of change that emphasizes development of 
people, management systems, and organization development and renewal. Stresses the 
integration of social and technological processes of organization so that people, systems, and 
tools are joined to deliver services to citizens. Price $15.00 ($13.50 cash with order) from 
International City Management Association, 1140 Connecticut Ave., N.W., Washington, D.C. 
20036. 


Perspectives for Code Administrators... by Richard L. Sanderson, Executive Director 
of Building Officials & Code Administrators International. .. covers over a quarter-century of 
the author’s working experience as an inspector, city government administrator, and 
association executive working with Federal, State, and local government officials, design 
professionals, and trade association representatives on national code matters. The book deals 
with such code administration related subjects as Federalism, Bureaucracy, Discrimination, 
Code Enforcement, Education and Training, Housing, etc. Price $5.00, list; $4.00 BOCA 
members; soft cover; 151 pages. .. from BOCA, 1313 E. 60th St., Chicago 60637. 


Vacant Housing... prepared by the Greater Pomona Valley Mayors’ Action Commit- 
tee on Abandoned Housing. The summary and recommendation report has been published by 
the California consortium of the Valley Association of Cities, The report was financed in part 
by HUD. Price is $4.50 per copy. . . from Joe Korpsak, Executive Officer, Valley Association 
of Cities, P.O. Box 660, Pomona, California 91769. 


HUDCO Bulletin...June 1974. A report of the activities of the Housing and Urban 
Development Corporation, Ltd., and enterprise of the Government of India. Available free 
from HUDCO, 12-A Jamnager House, New Delhi, India 110011. 


The Energy Directory. ..500-page guide to U.S. energy organizations, decision- 
makers, and information sources by the Directory covers both Executive and legislative 
acitivities, including energy offices, special committees, regulatory commissions, and the 
energy divisions of all Federal and State governments. In the private sector, the Directory 
provides profiles of energy-related trade and professional organizations, citizen action groups, 
a roster of energy companies, utilities, and energy coordinators of leading industrial 
companies. 


It is available for $45 from EIC - Environment Information Center, Inc., Energy 
Research Div., 124 East 39th Street, New York, N.Y. 10016. 
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